CRAFT
BREWERS

CONFERENCE

Beyond/ TraditionalBeers:
Low/No /Alcohol Beer|-Hard|Seltzers,
and Hard<Kombuchas

CHRISTOPHER THIEMANN AND CURT EILERS
MAY 10, 2023




TTB Disclaimer

This information is being presented to help the public to understand and comply with the
laws and regulations that the Alcohol and Tobacco Tax and Trade Bureau (TTB) administers

It Is not intended to establish any new, or change any existing, definitions, interpretations,
standards, or procedures regarding those laws and regulations.

In addition, this presentation may be made obsolete by changes in laws and regulations.
Please consult the applicable laws and regulations for the most current requirements.

Sample documents (such as records, returns, and labels) are for illustrative purposes only
and contain fictitious data.
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I Some definitions
I The basics
I Formula and label requirements
I Specific labeling terms

I Certificates of Label Approval (COLAs) and Certificates of
Exemption

I Advertising and Trade Practices
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Definitions
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Beer
Internal Revenue Code

A Beer, ale, porter, stout, and other simitrmented
beverageqincluding saké and similar products)* of any
name or description

I containingone-half of one percent or more of alcohol by volume

I brewed orproduced from malt wholly or in part, or from any
substitute for malt

A Substitutes for malt are rice, grain of any kind, bran, glucose, sugar, and
molasses

*Not covered in this presentation 27 CFR 25.11
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Cereal-Beverage
Internal Revenue Code

A A beverageproduced either wholly or in part from malt (or
a substitute for malt) and
I eitherfermented or unfermented

I which contains, when ready for consumption, less than ehalf
of 1 percent (0.5%) o&lcohol by volume

A Substitutes for malt are rice, grain of any kind, bran, glucose,
sugar, and molasses

27 CFR 25.11
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Malt Beverage
Federal Alcohol Admmistration tAct

A A beverage made by tredcoholic fermentation
I of an infusion or decoction, or combination of both,
| In potable brewing water,
I of malted barley with hops or their parts, or their products,
I andwith or without other malted cereals,
|

" andwith or without the addition of unmalted or prepared cereals, other
carbohydrates or products prepared therefrom,

I andwith or without the addition of carbon dioxide, and

I with or without other wholesome products suitable for human food
consumption

21 CFR 7.1
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Cereal-Beverage
Federal Alcohol Admmistration tAct

A Cereal Beveragis a labeling class designation that may be
used on malt beveragentaining less than onkalf of 1
percent (.5%) of alcohol by volume

A Under the FAA Act, any product labeled as a cereal beverage
must meet the definition of a malt beverage shown on the
previous slide

27 CFR 7.145(a)
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In Summary

Here are the pertinent differences between the IRC definitions
and FAA Act definitions:

Internal Revenue Code (Part 25) FAA Act (Part 7)
Beer Cereal Beverage Malt Beverage | CerealBeverage

Must be fermented X X X
Must be made withboth malted
barley and hops X X
Must contain 0.5% ABV or more X
Must contain less than 0.5% AB X X
May containno alcohol (0.0%) X* X X

*when ready forconsumption
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Products that contain more than 0.0 but less
than 0.5% alcohol by volume
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The Basics
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Must it be Made:at: a Brewery?

More than 0.0 and less
than 0.5% AlcY/ol

0.0%Alc/Vol

Not required to, but may be Not required to, but may be

27 CFR 25.23, 25.241 27 CFR 25.23, 25.241

Must be made at a brewery if the ABV exceeds 0.5% at any point during or after production
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FromithisPPoint on:

he remaining slides In this presentation will only address
products that are made:

A at a domestic brewery
A by fermentation
A with both malted barley and hops
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& How isit-Referred:to in/27 CFR:Part 25

The InternakRevenue Code

More than 0.0 and less

0.0%Alc/Vol
° than 0.5% AlcY/ol
CerealBeverage CerealBeverage
27 CFR 25.11 27 CFR 25.11
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How iisiitrReferred-to In/27- CFR:Part 7%
Federal Alcohol Administratigxct

More than 0.0 and less
than 0.5% AlcY/ol

0.0%Alc/Vol

Malt beverage, cereal Malt beverage, cereal
beverage, near beer beverage, near beer
27 CFR 7.1, 7.145(a) 27 CFR 7.1, 7.145(a)

Part 7 only applies to fermented products that contain both malted barley and hops
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Formulasand
Label
Reguirements
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s IFormula: Approvalk-Reqguired?

More than 0.0 and less tha
0.5% AlcVol

Yes, if any of the following are use
Yes -non-traditional process

with laboratory sample analysis -flavors or other nonbeverage products
containing alcohol
-coloring material

-natural flavors or artificial flavors
-food materials

0.0%Alc/Vol

T1TB G 2016A 27 CFR 25.55

When required, formula approval applies evéthe product will be sold only at the

0 NB 6 SNQa ahedvigsesdtz@nly2viiin the state in which it is produced
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https://www.ttb.gov/public-guidance/ttb-g-2016-1a

More than 0.0 and less
than 0.5% AlcYol

0.0%Alc/Vol

NO NoO

TTB Ruling 2035exempts from TTB formulaquirements certain ingredients and processes used to ma
productswith 0.5% or moréABV and made with both malted barley and hops

G
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